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Sorbic International Plc 

(“Sorbic” or the “Group” or the “Company”) 

 

Interim Results 

 

Sorbic International plc, (AIM:SORB), the third largest sorbates producer in China, today 

announces its unaudited Interim Results for the six months period ended 31 March 2013. 

 

Summary 

•  EBITDA for the period more than doubled to £0.79 million (H1 2012: £0.33 million) after 

foreign exchange gains of £0.3million (H1 2012: loss £0.1 million) 

•  Gross profit margin for the period of 10.7% (H1 2012: 9.0%)  

•  Revenue for the period was £7.0 million (H1 2012: £8.3 million) 

•  Net profit after tax of £0.36 million (H1 2012: loss of £0.14 million) 

•  Net cash balance at the end of the period of £5.341 million (H1 2012: £4.039 million) 

•  Net assets of £17.35 million as at 31 March 2013 (H1 2012: £16.22 million) 

•  The Board continues to consider proposals regarding the building of a new factory in 

Linyi, to be funded by the Linyi authorities  

 

John McLean, Non-Executive Chairman of Sorbic, commented:  “The Board is pleased to 

report that demand for the Group’s products continues to grow, driven by the widely reported 

increase in consumption in China and the increasing focus on food safety.  Demand for 

sorbates continues to outweigh supply and we are working to finalise proposals that will 

enable the Group to increase its production capability to meet more of these high levels of 

demand.   

 

“The Board is currently exploring the opportunity for Sorbic in relation to a new potential 

production facility in Linyi, which has been proposed by the Linyi authorities, and will update 

shareholders once further progress is made on these negotiations.”   

 

- Ends- 



For further information: 

Sorbic International Plc  

John McLean, Non-Executive Chairman Tel: +44 (0) 7768 031 454 

 www.sorbicinternational.com 

 

FinnCap  

Geoff Nash / Ben Thompson (Corporate 

Finance) 

Tel: +44 (0) 20 7600 1658 

Simon Starr (Broking)  

 

Media enquiries: 

Abchurch Communications  

Henry Harrison-Topham / Joanne Shears Tel: +44 (0) 20 7398 7709 

joanne.shears@abchurch-group.com  www.abchurch-group.com 

 

Notes to Editors: 

Sorbic International’s principal activity is the production and sale of the food preservatives 

Sorbic Acid and Potassium Sorbate from its base in Linyi City, Shandong Province, Peoples 

Republic of China. Approximately half of Sorbic International’s production is sold to overseas 

markets, across 46 countries and half into the Chinese domestic market. 

 

Sorbic Acid is a naturally occurring organic compound that is used in all kinds of foods for its 

anti-decomposition and anti-fungus function and also in grains, medicines, cosmetics, 

toothpaste, tobacco, animal feed, latex, paper-manufacturing and pesticides. Potassium 

Sorbate is used to inhibit moulds and yeasts in many foods, such as cheese, wine, yogurt, 

dried meat, baked goods, cosmetics and pharmaceuticals. 

 

Sorbic International operates through its wholly owned subsidiary Linyi Van Science and 

Technique Co., Ltd (“LVST”). 



Chairman’s statement 

 

Operational overview 

During the first half of the year, production at the Liny plant resulted in a total output of 2,933 

tonnes (H1 2012: 3,514 tonnes) of sorbates.  Although there has been a dip in product sold, 

due primarily to a longer shut down than was planned for plant maintenance at Chinese New 

Year in February, there has been an increase of 1.7% in overall margin to 10.7% which has 

increased the gross profit from £744,000 in 2012 to £754,000 for 2013. In addition, the 

Company has continued to manage its expenses, which have seen an overall reduction of 

approximately £70,000; the Board is pleased to report that this has resulted in an improved 

operating profit of £102,604 compared to £23,497 for 2012. 

 

The margin improvements have been largely driven by a decrease in the unit cost of sales 

due to lower input costs for both products, together with a small increase in selling price for 

Potassium Sorbate and a minimal improvement in the acid selling price. The Company is 

pleased that the trend for the cost of sales reduction has been positively consistent over the 

period. 

 

The trading relationship with the Group’s American distributor, APAC, continues to prosper 

and the outlook for further demand is positive, once the Company has additional production 

capacity available. 

 

Sorbic’s consolidated balance sheet remains strong with over £6.5 million of cash balances at 

31 March 2013 to support the existing operations, which on a net cash basis has shown an 

improvement over 2012 from £4.039 million to £5.341 million for 2013.   

 

During the period, the RMB has continued to strengthen against the £ and US$, which has 

resulted in a currency gain of £328,314 (2012: (67,678)) which has been shown in the P&L 

account as an unrealised gain. Since the period end, the RMB has continued to strengthen 

and the Board expects further currency gains in the second half. 

 

Capital raised 

On 25 March 2013, the Company announced that it had raised £0.7 million (before expenses) 

through the issue of £125,000 of convertible loan notes (the “New A Loan Notes”) and 

8,331,429 new ordinary shares of 6 pence each to be issued at 7 pence each (“New Ordinary 

Shares”).  

 



The proceeds of the fundraising will be used to meet the ongoing costs of Sorbic International 

plc whilst it continues to work towards repatriating funds from the PRC to the UK.   

 

The required majority of holders of A and B loan notes have agreed to amend the terms of the 

loan note instruments such that the redemption date is now 31 August 2014. The New A Loan 

Notes have been issued subject to the terms of the A loan note instrument and will have the 

same terms as the A and B loan notes currently in issue.  

Key terms of New A Loan Notes (and the revised A and B loan notes) are: 

● Conversion price is set at price of 9 pence; 
● Interest remains at 10% p.a. compounded semi-annually and rolled up to        

redemption; 
● Interest may, at the election of the loan note holders, be paid through the issue 

of new ordinary shares; 
● Redemption premium equal to 1.5% per month, from date of new loan note 

instrument, if Company chooses to redeem early; and 
● Redemption date of 31 August 2014. 
 

New production facility 

On 23 April 2013, the Company announced that it had signed a compensation agreement in 

relation to the Group’s manufacturing facility in Ulanqab City, Inner Mongolia totaling 

approximately £5 million.  As a result of the development at the Company’s Linyi site, the 

finalisation of the agreement in Inner Mongolia has been put on hold by the Company and as 

a consequence, no funds have been received under the terms of this agreement relating to 

Inner Mongolia.  As announced on 30 May 2013, the Company has been approached by local 

authorities in Linyi City with regards to a new, possibly more beneficial opportunity relating to 

the relocation of the Company’s existing original facility in Linyi City, Shandong Province. In 

light of this approach, the Board has decided to await further detailed information on the new 

potential Linyi City compensation arrangements  that would be offered to the Company prior 

to concluding on the negotiations relating to the Inner Mongolia compensation package.  

 

An outline of the proposal from Linyi would involve the building of a new factory on an 

industrial park in Linyi, which, the Board understands, would be funded in entirety by the Linyi 

authorities. The new site would be approximately 100 mou (16 acres) as opposed to the 

Group’s current site in Linyi of 66 mou (11 acres) and would be able to accommodate 4 lines. 

 



The rationale for the approach by the Linyi authorities is that the current industrial estate is 

becoming focused more on light commercial (i.e. not heavy industrial) and thus they wish to 

relocate industrial companies to a new specific area.  Accordingly the Company has the 

opportunity to move the production facilities to a new location which has significantly 

upgraded infrastructure.   

 

The Board is keen to act in the best interests of its shareholders and as soon as additional 

details are known, the Company will make a further update to the market. 

 

Board 

On 31 March 2013, Ryan Ng, CFO stepped down to take up a new finance role in Singapore. 

I would like to thank him for all his help and assistance over the years and to wish him well for 

the future. The Group will be appointing a new CFO in due course, and in the interregnum 

has appointed an interim manager to oversee the finances. 

 

Outlook 

The food sector in China continues to grow rapidly; according to data from the National 

Bureau of Statistics, the total output of China’s food industry in 2012 jumped by 21.7% during 

the year to US$1.4 trillion.  Demand for Sorbates remains strong and once the details are 

known for the building of the additional production capacity, it will be in a strong position to 

capitalise on this.   

 

With the growing importance on food safety, the continuing policy of urbanisation, the 

improved affluence of the consumer and the increased food outlets, the outlook for sorbates 

remains strong as a key ingredient to prolong shelf-life for a broad range of products including 

dairy, bakery, fruits, vegetables, low- calorie diet drinks and mayonnaise.  The strong demand 

for the Group’s products will continue to increase as food standards become more important 

to the consumer, thus giving the Board confidence for the future.   

 

 

John McLean  

Non-executive Chairman 

14 June 2013  



Unaudited condensed consolidated statement of comprehensive income  

For the six month period ended 31 March 2013 

 

  Notes 

Six months 

ended 

31 March  

2013 

Six months 

ended 

31 March  

2012 

Year ended  

30 September 

2012 
   Unaudited Unaudited Audited 
   £ £ £ 
      
Revenue   7,049,273 8,292,730 16,780,832 
Cost of sales   (6,295,243) (7,548,636) (15,341,214) 
Gross profit   754,030 744,094 1,439,618 

      
Distribution and selling expenses   (87,755) (93,599) (193,048) 
Administrative expenses   (563,671) (626,998) 

) 

(1,224,871) 
      
Operating profit   102,604 23,497 21,699 
      
Other income   26,271 11,906 33,994 
Finance costs   (33,377) (43,879) (91,770) 
Unrealised foreign exchange (loss)/gain    328,314 (67,678) (108,329) 
Profit before taxation   423,812 (76,154) (144,406) 
      
Income tax expense  4 (65,907) (67,372) (133,669) 
      
Profit / (loss) for the period   357,905 (143,526) (278,075) 

Other comprehensive income      
- Exchange differences on translating    

foreign operations 
  827,106 (166,626) (271,753) 

Total comprehensive (loss)/ income, 

net of tax   1,185,011 (310,152) (549,828) 

Profit/(loss) attributable to equity 

holders of the parent   
357,905 (143,526) (278,075) 

Total comprehensive  income/(loss) 

for the year attributable to equity 

holders of the parent 
  

1,185,011 (310,152) (549,828) 

      
      
Earnings/(loss) per share (pence):  5    
Basic   0.79 (0.36) (0.66) 
Diluted   0.65 (0.36) (0.66) 

  

 

 

 

 

 

     
 

 

 

 

 

 

 

 

 

 

     
 

 
 

 

 

 

 

 



Unaudited consolidated statement of financial position  

As at 31 March 2013 

 

 

 

 

 

Notes 

As at 

31 March 

2013 

As at 

31 March 

2012 

As at 

30 September 

2012 
  Unaudited Unaudited Audited 
  £ £ £ 

Assets     
Non-current assets     
Property, plant and equipment  11,580,072 11,161,880 11,054,035 
Land use rights  4,076,060 3,914,216 3,856,722 
  15,656,132 15,076,096 14,910,757 
Current assets     
Inventories  459,138 458,784 426,868 
Trade receivables  1,228,302 1,687,683 1,563,368 
Prepayments, deposits and other receivables  278,494 218,859 203,041 
Amount due from director  6,460,663 6,070,486 6,016,249 
Cash and cash equivalents  6,597,116 6,519,992 4,088,593 
  15,023,713 14,985,804 12,298,119 
Total assets  30,679,845 30,031,900 27,208,876 

 

Equity and liabilities     
Current liabilities     
Trade payables  110,962 106,159 67,552 
Advanced payments  197,122 171,021 149,755 
Accruals and other payables  303,390 238,389 278,797 
Amount due to directors  8,929,998 8,460,896 8,392,663 
Borrowings  1,256,400 2,480,000 - 
Current tax liabilities  81,547 65,722 30,154 
Convertible loan notes  - - 2,310,412 

  10,879,419 11,522,187  11,229,333 

Non-current liability     
Convertible loan notes  2,450,983 2,290,495 - 
Total liabilities  13,330,402 13,812,682 11,229,333 
Capital and reserves     
Share capital  2,899,730 2,703,273 2,703,273 
Share premium  22,073,505 22,085,073 22,085,073 
Capital reserve  2,899,699 2,747,375 2,725,219 
Surplus reserve  516,909 489,755 485,805 
Retained earnings  7,560,817 7,337,461 7,202,912 
Share based payment reserve  30,000 30,000 30,000 
Reverse acquisition reserve  (20,911,925) (20,911,925) (20,911,925) 
Foreign currency translation reserve  2,656,042 2,113,541 2,034,520 
Hedging reserve  (451,353) (451,353) (451,353) 
Convertible loan notes – Equity  76,019 76,018 76,019 

Total equity  17,349,443 16,219,218 15,979,543 
     Total equity and liabilities  30,679,845 30,031,900 27,208,876 

 
 

 

 



 

Unaudited condensed statement of cash flows 

For the six month period ended 31 March 2013 
    

 

 

Six months 

ended 
 31 March 

2013 

Six months 

ended  
31 March 

2012 

Year 

ended   
30 September 

2012 

  Unaudited Unaudited Audited 

  £ £ £ 
Cash flows from operating activities     

     

Profit /(loss) for the period  423,813 (76,154) (144,406) 

     

Adjustments for:     

Amortisation of prepaid land lease payments  26,646 26,480 52,750 

Depreciation   278,765 275,824 546,792 

Interest income  (26,271) (11,906) (33,994) 

Interest expense  33,378 198,986 366,338 

     

Operating profit before working capital changes:  736,331 413,230 787,480 
Changes in working capital     

   (Increase)/decrease in Inventories  (4,940) 211,117 237,630 

   Increase in trade and other receivables  (7,877) (185,462) (12,243) 

   Increase/(decrease) in trade and other payables  225,019 （121,232) (162,884) 

Cash generated from operating activities  948,533 317,653 849,983 
   Interest paid  (33,378) (198,986) (323,807) 

   Income tax paid  (65,908) (85,180) (151,056) 

Net cash generated from operating activities  849,247 33,487 375,120 

     

Cash flows from investing activities     

 Acquisition of property, plant and equipment  - (145,505) (393,851) 

Interest received  26,271 11,906 33,994 

           

     

Net cash  generated/(used in) investing activities  26,271 (133,599) (359,857) 

     

Cash flows from financing activities     

     Proceeds from issuance of new shares, net of issue costs  109,890 646,509 637,741 

     Loan from financial institution  1,256,400 2,480,000 2,460,000 

     Repayment of loan from financial institution   - - (2,460,000) 

     Proceeds from issuance of convertible loans notes  - 22,614 - 

     

Net cash from financing activities  1,366,290 3,149,123 637,741 

     

Net decrease in cash and cash equivalents   2,241,808 3,049,012 653,004 
     

Cash and cash equivalents at the beginning of the period  4,174,723 3,520,838 3,520,838 

Exchange (loss)/ gain on cash and cash equivalent  180,585 (49,858) (85,249) 

     



 

 

Cash and cash equivalents at the end of the period  
6,597,116 6,519,992 4,088,593 

     

 

 

 

 



 

 

Unaudited condensed consolidated statement of changes in equity 

For the six month period ended 31 March 2013 
 
 

Share 

capital 

Share 

premium 

Capital 

reserve 

Surplus 

reserve 

Retained 

earning 

Share based 

payment 

reserve 

Foreign  

currency  

translation  

reserve 

Reverse  

acquisition  

reserve 

Hedging 

reserve 

Convertible 

loan notes - 

equity 

 

Total equity 

attributable to  

equity holders  

of the parent 

 £ £ £ £ £ £ £ £ £ £ £ 

                       

Balance at 1 October 2011 2,313,810 21,836,795 2,783,379 496,173 7,480,987 30,000 2,237,745 (20,911,925) (451,353) 76,019 15,891,630 

Issue of ordinary share  389,463  324,553  - - - - - - - - 714,016  

Share issue costs - (76,275) - - - - - - - - (76,275) 

Loss for the period - - - - (143,526) - -   - - (143,526) 

 

Other comprehensive income: 
           

Exchange differences on translation 

of foreign operations 
- - (36,004) (6,418) - - (124,204) - - - (166,626) 

Total comprehensive income for 
the period 

- - (36,004) (6,418) (143,526) - (124,204) - - - (310,152) 

Balance at 31 March 2012 2,703,273 22,085,073 2,747,375 489,755 7,337,461 30,000 2,113,541 (20,911,925) (451,353) 76,019 16,219,218 

              

Balance at 1 October 2012 2,703,273 22,085,073 2,725,219 485,805 7,202,912 30,000 2,034,520 (20,911,925) (451,353) 76,019 15,979,543 

Issue of ordinary share 196,457 32,743 - - - - - - - - 229,200 

Share issue costs - (44,311) - - - - - - - - (44,311) 

Profit for the period - - - - 357,905 - - - - - 357,905 

 

Other comprehensive income: 
            

Exchange differences on translation 

of foreign operations 
- - 174,480 31,104 - - 621,522 - - - 827,106 

Total comprehensive income for 

the period 
- - 174,480 31,104 357,905  621,522 - - - 1,185,011 



 

 

                     

Balance at 31 March 2013 2,899,730 22,073,505 2,899,699 516,909 7,560,817 30,000 2,656,042 (20,911,925) (451,353) 76,019 17,349,443 



 

 

Basis of Presentation and Summary of Significant Accounting Policies 
 
` 

1. General information 

   

Sorbic International, a public limited company (‘the Company’) was established to seek to 

acquire a controlling interest in a company located in Europe, North America or Asia. Following 

the change of name from Ninety plc to Sorbic International plc and the completion of the 

acquisition of Honour Field International Limited (“HF”) and its subsidiary (“Honour Field Group”) 

on 29 September 2008, the Group’s principal activities comprise the production and sale of food 

preservatives, namely Sorbic Acid and Potassium Sorbate. The Group’s main operations are in 

the People’s Republic of China. 

 

The Company is the Group’s ultimate parent company. It is incorporated and domiciled in the 

United Kingdom. The address of the Company’s registered office is 3rd Floor, 49 Whitehall, 

London SW1A 2BX. The Company’s shares are traded on the AIM market of the London Stock 

Exchange. 

 

2. Basis of preparation 

 

 The financial information for the six months ended 31 March 2012 and 31 March 2013 set out in 

this interim financial information is unaudited and does not constitute statutory financial 

statements.  The financial information for the year ended 30 September 2012 set out in this 

interim financial information does not comprise the Group’s statutory financial statements as 

defined in Section 435 Companies Act 2006 but has been extracted from those financial 

statements. 

 

The directors approved the interim financial information for the six months ended 31 March 2013 

on 14 June 2013. 

 

Copies of this interim financial information will be available on the Company’s website: 

www.sorbicinternational.com 

 

The interim financial information has been prepared in accordance with the principles of IFRS as 

adopted by the European Union. The standards have been applied consistently (except as 

otherwise stated). 

 

The statutory financial statements for the year ended 30 September 2012, which have been filed 

at Companies House, were prepared under IFRS and IFRIC interpretations as adopted by the 

European Union and with those parts of the Companies Act 2006 applicable to companies 

preparing their financial statements under IFRS. The auditors reported on those financial 

statements; their Audit Report was unqualified, did not contain a statement under either Section 

498(2) or 498(3) of the Companies Act 2006 but contained an emphasis of matter in respect of 

the Group’s ability to continue as a going concern  

 



 

 

The accounting policies adopted by the Group are consistent with those of the previous financial 

year except in the current financial year; the Group has adopted all the new and revised 

standards and Interpretations of IFRS that are effective for annual periods beginning on or after 1 

February 2011. The adoption of these standards and interpretations did not have any effect on 

the financial performance or position of the Group and the Company. 

 

3. Segmental reporting 

 

The Group has adopted IFRS 8, Operating Segments for the March 2013 interim reporting. IFRS 

8 requires that segments represent the level at which financial information is reported to the 

Board of directors (“The Board”) of the Group, being the chief operating decision maker as 

defined in IFRS 8. The Board consists of the Chairman, the Chief Executive Officer, the Chief 

Financial Officer and the independent director. The Board determines the operating segments 

based on reports reviewed and used by the Board for strategic decision-making and resource 

allocation.  

 

Segment information is presented in respect of the Group’s geographical and operating 

segments. The Group’s operating segments are as follows: 

(i) Sorbic acid 

(ii) Potassium sorbate 

(iii) Head office and other adjustments, which incorporates a measure of assets and 

liabilities not included in the other segments. 

 

 

  

 

 
 

  

 

 

 

 

 
 

 

 

  

 
Six months  

ended 

Six months 

ended 

Year  

ended 

 31-Mar-13 31-Mar-12 30-Sep-12 

 £ £ £ 

PRC 3,152,824 4,257,836  8,554,055 

United States 3,097,340 2,123,819  4,325,670 

Russia 106,175 328,231              595,254 

Netherlands 208,767 646,188  979,653 

Other 484,167 936,656              2,326,200 

Consolidated 7,049,273 8,292,730 16,780,832 



 

 

Operating Segments – Six months ended 31 March 2013  

 
     

 Sorbic Acid Potassium Sorbate Head office and 

other adjustments 

Consolidated 

 £ £ £ £ 

     

Revenue 3,504,310 3,544,964 - 7,049,274 

Gross profit 157,871 596,159 - 754,030 

Profit before taxation - - 423,812 423,812 

Taxation - - (65,907) (65,907) 

Net profit after tax - - 357,905 357,905 

Segment assets 687,358 1,042,406 28,950,081 30,679,845 

Segment liabilities - - (13,330,402) (13,330,402) 

Finance income - - 26,271 26,271 

Finance costs - - (33,377) (33,377) 

Depreciation and amortisation 25,474 39,860 - 65,334 

Capital expenditure - - - - 

     

     

 
 Operating Segments – Six months ended 31 March 2012  

 
     

 Sorbic Acid Potassium Sorbate Head office and 
other adjustments 

Consolidated 

 £ £ £ £ 

     

Revenue 4,167,377 4,125,353 - 8,292,730 

Gross profit 170,514 573,580 - 744,094 

Losses before taxation - - (76,154) (76,154) 

Taxation - - (67,372) (67,372) 

Net losses after tax - - (143,526) (143,526) 

Segment assets 341,373 288,743 29,401,784 30,031,900 

Segment liabilities - - (13,803,914) (13,803,914 

Finance income - - 11,906 11,906 

Finance costs - - (43,879) (43,879) 

Depreciation and amortisation 155,331 146,973 - 302,304 

Capital expenditure - - - - 

     

     

 

  



 

 

Operating Segments – Year ended 30 September 2012  

 
     

 Sorbic Acid Potassium Sorbate Head office and 

other adjustments 

Consolidated 

 £ £ £ £ 

     

Revenue 8,445,895 8,334,937 - 16,780,832 

Gross profit 342,746 1,096,872 - 1,439,618 

Profit before taxation - - (144,406) (144,406) 

Taxation - - (133,669) (133,669) 

Net profit after tax - - (278,075) (278,075) 

Segment assets 370,696 276,925 26,561,254 27,208,875 

Segment liabilities - - (11,229,333) (11,229,333) 

Finance income - - 33,994 33,994 

Finance costs - - (91,770) (91,770) 

Depreciation and amortisation 309,141 290,401 - 599,542 

Capital expenditure - - 393,851 393,851 

     

 

 

4. Taxation 
 

The taxation charge for the six months ended 31 March 2013 has been based on the estimated 

effective rate of 25% from October 2012 to March 2013. 

 

5. Earnings per share 

 

(a) Basic 

 

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the 

Company by the weighted average number of ordinary shares in issue during the period:  

 

Profit / (loss) attributable to equity holders of the company: £357,905 (2012: £(143,526)) 

Weighted average number of ordinary shares in issue: 45,126,120 (2012: 39,664,851) 

Earnings / (loss) per share: 0.79 pence (2012: (0.36) pence) 

 

(b) Diluted 
 

Diluted earnings per share is calculated by adjusting the weighted number of ordinary shares in 

issue to assume conversion of all potential dilutive ordinary shares during the period. 

 

Profit / (loss) attributable to equity holders of the Company: £357,905 (2012: £(143,526)) 

Weighted average number of ordinary shares in issue: 55,103,043 (2012: 39,664,851) 

Diluted earnings /  (loss) per share: 0.65 pence (2012: (0.36) pence) 

 

- Ends - 
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